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WYTAS TUHE United States, through ties, byt it also helps in understanding
V'V (e Centrag Intelligence Agency  pg Teconstructing the administration’s
ot otherwise, directly involveq in the  pagfp Dbolicy of bringing ahout Allende’y
evenis that led to the bloody coup d’état all one way o another,
in Chile lagt Sept, 117 We are apprised not only that the
Actual involvement in the militayy CIA's estimate of the number of vie-
revolution that ousted the Iate Presidant tims of the military Bovernment’s re.
Silvador Allende Gossens, a Socialist, DPression is foyp times the official San-
lias been voundly denied by the Nixon tiago figures hut that the United States,
administration ang the CIA in particular, effect, condones mass executions ang -
Lut given the CIN’s track record in imprisonments in Chile becanse a eivil
overthrowing  op altempting to over-  war there remains “a real pessibility.
throw foreipn governments——-h‘an, Guate- Yet, even Colby warned that the junta
maly, the Bay of Pigs, Laos and so0 on may “overdo” repression,
~-decp  suspicions have persisteq that Colby’s and Davis’ testimony, in parts
the agency, operating undep White unclear ang contradictory, offered a
House directives, has been much more  pictyre of the CIA’s activities in Chile
than an innocent observer of the Chilean  petween Allende’s eleotion in 1970 ang
feene sinee Allende's election in 1979, the Sept. 13 coup ranging from the
Ten days ago, the CrA rather syp- “penetration” of all the major Chilean
prisingly if most reluctantly, went quite  politieal parties, support for antlregimg:

A way to confirm many of thege SUSpi-- demonstrationg and financing of the op: - -

clons. 1t did so in secret testimony on Dosition press ang other groups to here.
Oct, 11 befora the Housa Subcommitteq tofore unsuspected Agency involvement
on Inter-American Affairs by itg gi. in finaneia] hegotiations betwecn Wash-
rector, Willian E, Colby, and Frederick ington ang Santiago in Jast 1972 anq
Dixon Davis, a senior official in the . carly 1973 when the Chileans were des.
areney's Office of Current Intelligence, berately secking an accommodation,

The lranseript of the testimony was There are indicationg that the CIA,
made available tg this writer by 8ources acting on the basis of itg own reports
in the intelligence communtly. o the “deterioration” of the Chilean

Thig cxtensive testimony touches - economic situation, wag among the zécla:g- 0
principally on the CIA’s own and very al H‘H‘thbcm"méaé 8
exlensive ~covertApprdme'ﬂ.'hﬁQﬁ 3 aséucg’d? ende’s attempty tework out a

settlement on the compensations to he
paid for naionalizeq American property
and a renegotlation of Chlle’s $1.7 bil
lion debt to the United States.

- & No-Help Policy
4 CIUALLY, the basic "U.s. postire
Atoward Allende was sot forth by
Ienry A, Kissinger, 'then 1{lie White
House special agsistant fop national ge-
curity affairs, at a backgroung briefing
Tor the press in Clicago on Sept., 16, 1990,
12 days alter Allende won a plurality in
he elections ang awaited o run-off voin
in Congress, Kissinger said then that if
Allende were confirmed, Connnunist
regime would emerge in Chile and that
Argentina, Bolivia and Peru might fol-
low this eXample,
For the next three years, the U.8,
Dbolicy developed along twe principal
.-lines. One was the denial of all eredisy
“to the Allende government-—Washing.
‘ton even blocked loaus by International
insti{utions—to aggravate Chile’s ocp-
nomic situation when Allende himself
was bogging down in vast mismanage. -
ment of his own. The other Hne wos
the suppertive 1A activity to acceleraty
the economie crisis and thereby encoup- .
nge  domestie opposition {¢ Allende’s
Marxist Popular Unity sovernment
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The only exception to the Dan on
credlts was the sale of military equip-
joent to the Chilean armed forces—
ineluding the decision last June B to.

acll Chile F-5E jet fighter planes — -
presumably to slgnal United States sup- ;

| port for the milltary. Colby's testimony

| as well as other Information showed

; {hat the United States had maintained
close contacts with the Chilean military
after Allende’s election.

The Nixon administration’s firm re-

fusal to help Chile, even on humani-
tarian grounds, was. emphasized about‘
a weck before the military coup when
it turned down Santlago’s Tequest for
credits to buy 300,000 tons of wheat
hers at a time when the Chlleans had
run out of forelgn currency and bread
shorlages were developing.

On Oct. 5, however, the new mliitary
junta was granted $24.5 milllon in

overruled State Department objections.
The department’s Bureau of Inter-
Amerlcan Affairs reportedly believed
that such a gesture was premature and
I could be politically embarrassing.

An “Unfortunate” Coup

T 3 ARADOXICALLY, Washington had
i not hoped for the kind of bloody

nmilitary takeover that occurred on Sept,
11. Tor political reasons, it preferred
a gradual destruction from within of
the Chilean economy so that the Al
lendo regime would collapse of its-own
welght, The CIA'’s role, it appeared,
: wans to help quicken this process.
STATIN;I' orr questioning by Rep., Michael
) J. Harrington (D-Mass.), Colby thus
testified that tho CIA's “appreclation”
Af. tite Chilean economy was that‘m
waz on a declining plane on Ihe eco-
nomie ground in terms of internal eco-
—:Innmic problems — inflation, with 320

rer cent infiation in one year, the clos-

—‘ your total foreign deficit was more
than tha need for it. They couldn’t im-

such that over the long term they had
no_base for it.” Elsewhers in his testi-
mony, Colby sald that the CIA reported

deterioration” and that with the Chilean

guestion of time before it came,

wheat credits after the White House

that [our assessment was it might bo
unfortunate If a coup teok placo. The
National Security Council pollcy was
BP2241,1¢ it is consintent with the feoling it
8 not in the Unifed States interest to
A promote it.” IHe made this comment
aftor Rep. Charles W, Whalen (R-Ohio)
asked Colby whother ho agreed with
earifer testimony by Jack Kubisch, the
assistant sccretary of state for Inter-
' American affairs, that the adminiatra-
~ tion believed that “it would be rdverse

government of Chile were overthrown.”

This theme was further developed in
a leiter on Oct. 8 from Richard A. FFagen,
professor of political science at Stan-
ford University, to Sen. J. William Ful-
bright, chairman of the Senate Forelgn
Relations Committeo, reporting om a
meeting between Kubisch and a group
of scholars representing the Latin Amer-
ican Studies Association.

Tagen sald that Kubisch took the view
that “it was not in our Interest to have
the military take over in Chile, It
would have been Dbetter had Allende
served his entire term taking the na-
tion and the Chilean people into com-
plete and total ruin. Only then would
; the full discrediting of soclallsm have
taken place. Only then would people
have gotten the message that soeiallsm
... _doesn’t work, What has happened has
ceonfused this lessor.”

“IMo Indication” of Support
4OLBY’S TESTIMONY on the CIA's

siderable amount of new information,
gome of it contradictory, under vigor-
ous questioning by the subcommittee,

- Thus at one point Colby said that “I
can make a clear statement that cer-

tainly CIA Dad no connection with the
oup, itself, with the military coup. We

ure of the copper mines, and so forth, .

didn’t support it, we didn't stimulate
“it. we didn’t bring it about in any way.,
We obviously had some Intelligence
coveraga over the various moves helng
made but we were quite meticulous in
making sure there was no indication of
encouragement from our side.”

port the food because their deficlt was ¢

ot involved with the prolonged strike
y Chilean truckers that preceded the

“accurately am overall assessment of .

Lgoup.

~ But pressed by Rep. Harrington, Colby
acknowledged that the CIA may have
assisted certain anti-Allende demon.
strations. The following discussion
ensued:

navy pushing for a coup, it was only a :

A4 activitles in Chile supplied & con--

to our own United States interest If the -

B

& Colhy also insisted that the CIA was.

S

E.,.,
;
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Szulc Article

TARRINGTON: Did the CIA, diractly

or indirectly, assist these demonsira-

tiong throush the use of subsidiarles of
United States corporationa in Brazil or
olher Lalin American countiies?

COLRY: I think I bave sald that tho
.CIA did not assist the trucking strike.

ITARRINGTON: I think it's & broader,
and more intentiomally broader, ques-
tion—any of the demonstrations that
are referred to in ths course of this
questioning,

- COLBY: I am not quite sure of the
scopa of that question.

TTARRINGTON: I make specifle ref-
erence to iwo, one.ln the October pe-
riod of 1972 and one in March of 1972.

COLBY: I would rather not answer the
question than give you an assurance nnd
be wrong, trankly, I would rather not.
If we did, I don't want to be in a posi-

tien of saying we didn't. But if we

dgidu’t, 1 really don't mind saying I
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Transcript

won't reply hecause it docsn't hurt. But
I don't want to be in & positlon of giv-

ing you a falss answer. 'Therefore, I -

think I better just not snswer tha‘t, al-
though I frankly den’t lmow the an-
swer to that quesion right here as I
sit here.” .
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“A Covert Operation”

NHOUGH COLBY  consisiently  res
fused to tell the subcominittee

whether the CIA’s operations in Chile
had been authorized by the “4¢ Com-
mittee,” the top secret group headed
by Kissinger in the National Scecurity

i -oves clandestine {n-
STAT|NT|_ Council. that approves elandestine STATlNTL

telligence operations, he admitted that

“we have had ...

&

),

varjous relationships
over the years in Chile with varlous
groups. In some cases this was approved
by the National Securlty Counecll and it
has meant soma assistanca to them,
That has not fallen Into the category
we are talking about hers — the turhbu-
lence or the millary eoup.”
" In previous testimony before s Sen-
STATINTL ale subcommitice, former CIA Dircctor
Richard Helms disclosed that the CIA
had earmarked: $400,000 to support antl-
Allende news medis chortly before his

clection. This was authorized by ths
“40 Committee” at a meeting in June,
1970.  Colby, however, reivred to- any
whether this effort, was subsenu-utly
maintained, claiming that the . ey

of ClA operations had to be protscted,
Ilo then became engaged in this ex-
change with Harrington;
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COLBY: That does go preclsoly on
to what we were operating end what

our operations were, I would prefer to STATINTL
leave that out of this particular re-
port .

HARRINGTON: I think we have run
exactly into what makes this a purpose-.
less kind of exercise ...

COLBY: If I might comment, the pre-
sumption under which we conduct this
type of operation is that it is a covert
operation and that the United States
hand is not to show. For that reason
we in the executive branch restrict any
knowledge of this type of operation
very severely and con@uct'proceduren -
so that very few pecople learn of any
type of operation of this nature.

HARRINGTON: And m;o_end up ‘with
a situation such as at Sept. 11 becauso
you have a cozy’ arrang‘ement.

Corporate Cooperation

N THE QUESTION of ﬁuppon to .
\‘\_‘ anti-Allende forces by United .
States or Brazilian corporations, Colby
and Davis gave equivocal enswers to
the subcommittee, Colby sald, “I am
not sure.” Davis said, “I have no evi-
dence as to that,” but Colby Interrupted
him to remark that “I wouldn't exclude
it. Frankly, I don’t know of any, How-
ever, I could not say it didn't happen.” -

Subcommittee members pursued at
some length the possible involvement
by American corporations in the Chilean
coup hecause of previous disclogures
that the International 'Telephone and
Telegraph Corp. had offered the CIA
$1 million in 1970 to prevent Allende's”
clection and subscquently proposed &
detailed plan to plunge Chile lnto eco-
nomic chaos,
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suheommittee chalrman, raised the ques-
tion of involvement by Brazillan or °
other Latln American corporations,
many of them subsidlaries of United
States firms, because of reports that the -
anti-Allende moves were widely coor-
dinated. Speaking for the CIA, Davis
replied:

“There i3 some evidence of coopera-
tion betwecn business groups in Brazil
and Chile. However, this 13 a small share -
of the financial support. Most of the
support was internal, There Is some

funding and cooperation among groups
with similar outlooks in other Latin
Amerlcan countrles, This is trus with

regard to most of those governments STATINTL

« e

STATINTL

PAYIS, T was not thinking so much of
companies or flrms so mtich as groups,
organizations of husinessmen, chambars
of commerce, and that kind of thing
" ina country such as Brazil”
Discussing the CIA's intelligence op-
crations In Chile, Colby said he “would
assume” that the Agency had contacts
with Chileans opposed to Allende.
Asked by Harrington whether the CIA
maintained such contacts in social -con-

texts, Colby aald: i ST ATINTL

STATINTL

“If & gentleman talks to us under the
assurance he will not bs revealed, which
~ can he dangerous in soma countries, it

could have been very dangerous for STATINTL
those in Chile - . , \
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the protection of
that relationship, dduclory rolationship
‘with the individual, roquires that I be

- vory restriefive of that kind of Infor.
wation.”

STATINTL

Then the following dialogus dovel’
oped: '

FASCELL:; Is it reasonable to assume
hat the Agency .has penetrated all of .
the political parties in Chile?

COLBY: I wish I could say yes. I
caniot assure you all, beeauss wo got
inte somo splintors.

IFASCULL: Major? ‘ .

COLBY: I think we have an intelll-
gouce coverage of most of them, Let's
put it that way.

FASCELLs Is that standard operats .
Ing proecdura? '

COLBY: It depends on the couniry.
For u country of the importance of Chilo
to the United States’ decislon-making,
- wa would {ry to get &n inside picture of
what is going on thero. I can think of
a Jot of countries whera we really don't
spend much time worrying about their
political parties, I spend much of my
ilmoe worrying about penetrating the
Communist Parly of the Soviet Union,

.

Tho Heouomie lolo :
#AHNE OF THE MOST intriguing dis-
i} closures made by Colby in his tos-
timony was that the CIA iz actively en-
gaged in cconomie negoiiations between
the United States and foreign coun-
STATlNTLtries. This has not heen generally known
here, hut Colhy told the subcornmittes
that “wo would normally contelbute to

_ (a) negotiating team.” STATINTL

To sald that “we would tcy {6 pro-
vido them fntelligence aa backdrop Zor
{heir negotiations and remethines help
}hcm with appreciation of “he ~peob. .
e, . .
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Wea follow the day-teday prog-
ress in negotiations, If it's an import-
ant economie nogotlatlon, Hke (Wreas
ury) Secretary Shultz over fn Nalrohi
aud places like that, wa would bo in-
formed of what they are doing and try
STATINTL to nelp them.”
In the context of the Chilean-Amerl
© ¢an mnegotlatlons before the coup, the STATINTL

CIA's Davis sald that

~ "wo did have
soma quite reliable reporting at the
time Indicating that the Russians were
advising Allende (o put hiz rvolationz
with the United States In order, i not
1o scitle compensation, at Icast to reach
gome  sort of accommodation which
would case the straln belween tho {wo
countries, There were reporty indleat- -
ing that, unlike the Cubans, they were
in effect tiylng to move Allonda tfo-
ward a compromise agrecment . . .
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‘ It .
was our judgment that the [Chileans]
were interested in working out some

kind of modus vivendi without, however, .’
etnoating gubstantially from their po-
STATINT Lition.” ‘
' Davis added that “our intelligence
_ requirement in the necgotiations he-
tween the United Siates and Chile "
would be to try to find out, through
our sources, what their reactions to a

negoliating session were, what thele

reading of our position was, what thele

assessment of the state of negotlations
STATINTLs.»

In his narration of the events leading
to the coﬁp, Colby sald that “onder the
general deterloration, 1t was only a.
matter of getting the Army, the Navy
and the Air Force to cover ft. gyents

ally they did get them all in” Colby
sthen compared the Chilean coup to tha

1967 Indonesian rcvolutlon, reputediy

assisted by the CIA, when the army. -
STATlNT usted President Sukarno. Ile sald tha .
ECIA ’shared‘ the suspicions of tha Chil-.
ican military that Allende was plan-
;ni,ng a coup of his own on Scpt. 19 to i
i peutralize the armed forces, but sald’
‘the CIA had no firm information con-
iﬂrmlng these susplclons.

“Concern Over Security”
HROUGHOUT his testimony, Colby
) drew a grim picture of the junta’s
repression and, in effect, predicted that
it would worsen even more becanse of
the continued strength of the Chifenn

left. His estimates of the death toll

were roughly four times the figurea

announced by the junta ard he told the

subcommittee that the Chilean military

had a list of the “most wanted” Allende

STATIN Tpitowers whom they hoped to find and

possibly exccute, 7

“Communist Party chlef Luls Cor

valan is belng or will be tried for

treason. He may well be sentenced to

death regardless of the effect on intere
natlonal opinion,” Ajppworstd Fiok Release 2003/12/02 : CIA-RDP75B00380R000200050038-8

formation led to this exchange:




STATIN
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WHALEN: You mentioned thoas
being accused of treason. Did these al-
legedly treasonable activitics oceur after
the takeover by the military? A

COLBY: I think what I referred to ;
was the head of the Communist Party :

who would probably be tried for
treason.,

He would probably bo irled for

ircason. He would probably be triod
for activities prior to the takeover, You
" ean have some questlon as to how valld

that is in a constitutional legal sense,
There have been some who have been ‘

accused-of it since the takeover.
WHALEN: That confuses me, If he is

trled for treason against a government .

[he] supported, I cannot understand
that.

COLBY: You are right.

STATINT ~ This was Colby’s asscssment of the

L present situation:

“Armed opposition now appears te
be confined to sporadie, isolated at-
tacks on sccurity forces, but the reglme
helleves that the left is regrouping for
coordinated sabotage and guerrilla
actlvity, The government probably is
right in believing that its opponcnts
have not been fully neutralized. Our
reports indlcate that the extremist
movement of the Revolutionary Left
believes its assets have not beén
damaged beyond repair, It wants to
launch anti-government activity as
soon as practical and is working to
form a united front of leftist opposition
parties. Other leftist groups, including
the Communist and Soclalist parties,
are in disarray, but they have not been
destroyed. Exiled supporters of the oust.
ed government are organizing ahroad,

STATINT namely in Rome,” ,

L Colby told the subcommittce that
seoncern over securlty undoubtedly i
what accounts for the junta's contin.
ued use of harsh measures to deal with
the dissidents, The military leaders ap-
parvently are willing to allenate some
support at home and endure a bad
press abread, in order to consolidate
their hold on the country and finish
{he job of rooting out Marxist influ-

e e 3

Chance of “Civil War”
STATINTL ‘ .

7y ESCRIBING the present siluatlon,
) Colby sald:

executed where they are found, and a
number of prisoners have been shot,
supposedly while ‘“rying to eszcapn.)
Such deaths probably number 200 or
more,. ..

Approved For Release 2003/12/02 : CIA-RDP75B00380R000200050038-8

STATINTL

“armed resisters continue to ha
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_ %, Several thousand peopls re- {
main under arrest, including high-rank-
ing 'officials of the Allende govers

STAT “ment.” ’

Answering gquestions, Colby agreed

‘that the CIA’s figure of more than 200
execulions was higher than the junta's
official estimate. He added that]J‘—'Thern
were a couple thousand, at least, kill-
ed during the fighting which surround-
ed the coup. It is quite possible that if
you went to a city morgue you would -
{ind that number, The official figure of

total killed 1s 476 clvillans and S7 {roeps
to a total of 513, We would guees, we
would estimate, it is betvreen 2,000 and
3,000 killed during the struggles. That
would not be in my classification as
execution STATI NTL

Some of those wera shot
down. There 1s no question about that,
They are not just bystanders .. ."

STATINTL
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STATINTL

STATINTL

“T think our appreciation i3 that it-
does them some good ...

S

FATINTL

Frig The junta,
their concern s whether they could
take this action of taking over the
government and not generato a real
civil war, which was the real chanca
because the Allende supporters were
fairly activist. There were armies in
the country. There was at least a good
chance of a real civil war occurring as
a result of this coup,” Colby said.

Asked whether civil war remained a
_ possibility, Colby replied thaty“It was,

It’s obviously declining, but it was a.
real possibility. Yes, I think it is a real
possibility, Whether it's a certainty oz

not is not at au sure.”

STATINTL
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